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INDEPENDENT
AUDITOR’S OPINION ON AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

To Meeting of Stockholders and Supervisory Board.

We have audited the attached annual consolidated financial statements of Emperia Holding S.A. Capital Group
havig its registered office in Lublin, in which dominant company is, these statements comprising of:

- consolidated balance sheet as at 31.12.2010, showing a balance sheet total of TPLN 1.916.069

consolidated income statement (profit and loss account) for the financial year from 01.01.2010 to
31.12.2010 showing a net profit for the period amounting to TPLN 98.485;

consclidated statement of comprehensive income for the financial year from 01.01,2010 to 31.12.2010,
showing a total comprehensive income for the pierod amounting to TPLN 98.485;

consolidated statement of changes in equity for the financial year from 01.01.2010 to 31.12.2010,
showing a increase in stockholders' equity by the sum of TPLN 73.092;

consolidated cash flow statement for the financial year from 01.01.2010 to 31.12.2010, showing an
increase in cash and cash equivalents by the sum of TPLN 9.218;

- additional information.
The consolidated financial statement was prepared by the full method and the ownership rights method.

The manager of the Emperia Holding S.A. is responsible for the preparation of the consolidated financial
statements In accordance with regulations in force.

The head of the parent company along with the members of the Management Board or any other supervising
body thereof shall ensure that the consolidated financial statement and the report on Group's operations fulfil the
requirements specified in the Accounting Act of 29 September 1994 (“Accounting Act” - Polish Journal of Laws
no. 152, item 1223, as amended), hereinafter referred to as “Accounting Act”.

Qur responsibifity was to examine the annual financial statements and to submit our opinion on the accordance
with accounting principles that should be applied to the financial statements of the Capital Group and on if these
financial statements accurately and clearly shows the financial situation and financial result of the Capital Group.

The audit of the annual consolidated financial statements was conducted in compliance with:

1. Section 7 of the (Polish) Accounting Act,

2. National Standards on Auditing issued by The National Chamber of Statutory Auditors in Poland;

3. International Standars on Auditing.
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We planned and performed our audit in such manner that we can exclude material errors in the annual
consolidated financial statements with reasonable assurance. This provides the basis for our official opinion. Our
brief for the audit of the annual consolidated financial statements included in particular assessing the correctness
of the accounting principles used by the Company and significant estimates through an examination — in the main
on a test basis — of entries and the documents relating to these entries from which the information and figures
contained in the annual consolidated financial statements were derived and also of a general assessment of the
annual consolidated financial statements.

We hereby certify that the audit of the financial statements has provided sufficient basis for expressing a reliable
opinion.

We hereby certify that the annual consolidated financial statements, containing the figures shown and

1.  present reliably and clearly all the information of decisive importance for an assessment of the net
worth and financial position of the Capital Group examined as at 31.12.2010 and of the consolidated
results of its operations for the financial year from 01.01.2010 to 31.12.2010;

2. have been drawn up in accordance with International Accounting Standards, International Financial
Reporting Standards and connected with them interpretation issued as a regulations of European
Commission.

3. is conformed to these legal regulation such as are of significance for the contents of annual
consolidated financial statements.

The Report on the Activity of the Capital Group is complete within the meaning of Art. 49 section 2 of the
Accountancy Act and the regulations of the Order of the Minister of Finance of 19 February 2009 on Current and
Periodical Information Submitted by Securities Issuers and the information contained therein deriving from the
audited Consolidated Financial Statement is consisted with it,
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Marcin Krupa

Crucial Auditor (PL) President of Bdbard Member
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conducting the audit in the name of Licence No. 10395
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1.1 Data identifying Capital Group

1.1.1 Name of the Capital Group

Emperia Holding S.A. Capital Group.

1.1.2 Registration of the dominant entity in the National Court Register

The dominant enitiy is registered under the business name:

Emperia Holding S.A.

in the National Court Register kept by the District Court for Lublin, under the mumber KRS
0000034566.We were provided with an extract from the register dated 01.02.2011, with the last

record dated 10.11.2010.

1.1.3 The register office of the dominant enity is

The registered office of the dominant enity is: Lublin, 20-952, ul. Melgiewska 7-9.

1.14 Statistical number (REGON) of the dominant enity
The following statistical indetification number:

430450457

was given to the dominant enity by the Provincial Statistical Office in Lublin.

1.1.5 Tax identification number (NIP) of the dominant enity
The foltowing tax indetification number:
712-10-07-105

was given to the dominant enity by the Tax Office in Lublin.

Suplementary report to the opinion
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1.1.6 The dominant enitiy authorities

In the audited period, the Management Board of the dominant entity was comprised of:

Mr

Artur Kawa

Jarostaw Wawerski
Dariusz Kalinowski
Marek Wesolowski

Grzegorz Wawerski

- President of Managment Board
- Vice President of Managment Board

- Vice President of Managment Board

Vice President of Managment Board

- Vice President of Managment Board

Two members of the Managment Board jointly, or a Managmet Board member along with a
commercial proxy are authorized to submit declarations on behalf of the dominant enity.

After the balance sheet day till the day of opinion's issuance there were no changes in the
Company Managment Board.

In the audited period, the Supervisory Board of the dominant entity was comprised of:

Mr

Piotr Laskowski
Tomasz Krzysztofiak
Ireneusz Zigha

Piotr Dhugosz

Artur Laskowski

Piotr Kawa

Chairman of Supervisory Board

Vice Chairman of Supervisory Board

Member of Supervisory Beard

held the function of Supervisory Board Member until 14

February 2010; as of 4 March 2010 was appointed as
Idnependent Member of the Supervisory Board

Memeber of Supervisory Board

held the function of Supervisory Board Member until 14
February 2010

In the audited period the procuration in the dominant enity was granted to:

Mrirs Elzbieta Blasik

- procuration authorising to act exclusively jointly with a
Board Member

No changes in the scope of persons granted power of attorney have taken place after the date of
the balance sheet to the date of the issuance of the present opinion.

Suplementary report to the opinion
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1.2 Legal basis

1.2.1 Statute of the dominant entity

The Company conducts its activity on the basis of Company Deed dated 26.10.1994, drawn up before
the notary Jadwiga Pluta in the notary office in Lublin, ul. Chopina 14, and entered into the records
under the number 366/94, as amended.

1.2.2 The scope of activity of the dominant entity

The basic scope of the activities of the dominant entity are:

- holding services.

1.2.3 Share capital

The dominant enity share capital has not been subject to any changes in the audited period and equals
PIN 15.115.161,00. 1t is divided into 15.115.161 shares with a nominal value of PLN 1,00 each

share.

List of shareholder, according to the information from the Managment Board, holding at least 5 %
shares, and shareholders being members of the dominant enity's authorities:

the stock in dominant enity are held by: number of  nominal value of stocks %
stocks
AVIVA OFE 1418 401 1418 401,00 9,38%
Jarostaw Wawerski 1090 537 1090 537,00 7.21%
Artur Kawa 1 000 086 1 000 086,00 6,62%
PZU Asset Mangment 962 094 962 094,00 6,37%
Piotr Laskowski 386 125 386 125,00 2,55%
Grzegorz Wawerski 353 738 353 738,00 2,34%
Artur Laskowski 347 730 347 730,00 2,30%
Dariusz Kalinowski 15 000 15 000,00 0,10%
Marek Wesotowski 12 520 12 520,00 0,08%
own stocks 141 448 141 448,00 0,94%
other shareholders 9387 482 @387 482,00 62,11%
15115 161 15115 161,00 100%

Suplementary report to the opinion
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1.3

Information on the entities comprising the Capital Group

The entities covered under the consclidated financial statement:
a)  dominant enity:

—  Emperia Holding S.A.
b)  the entities comprising the capital group:

- Stokrotka Sp. z 0.0,

- Infinite Sp. z 0.0.

- Detal Koncept Sp. z 0.0.

—  Elpro Sp.zo.0.

—  Tradis Sp. z ¢.0.

~ DEFSp.zo.o.

—  Lewiatan Podlasie Sp. z o.0.

- Spolem Tychy Sp. z 0.0,

- Maro Markety Sp. z 0.0,

- Euro Sklep S.A.

—  Emperia Info Sp. z 0.0.

—  Ambra Sp. zo.0.

—  Partnerski Serwis Detaliczny $.A.

—  Projekt Elpro 1 Sp. z 0.0.

~  Lewiatan Slask Sp. z 0.0.
The company did not include the data on the 18 subsidiary companies into the consolidated financial
statement due to the fact that that the financial data for these units do not influence the carrying out of

the obligation of the presentation of a reliable and clear image of the Capital Group’s asset and
financial situation and financial result in a significant manner. These are the following Companies:

- Lider Sp. z 0.0. in liquidation
- Lewiatan Orbita Sp. z 0.0.
- Lewiatan Kujawy Sp. z 0.0

-~ Lewiatan Czestochowa Sp. z 0.0. in liquidation

Suplementary report to the opinion 7
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- Lewiatan Mazowsze Sp. z 0.0.

—  Lewiatan Wielkopolska Sp. z 0.0.
- Lewiatan Opole Sp. z 0.0.

~  Lewiatan Zachod Sp. z 0.0.

—~  ZKiP Lewiatan 94 Holding S.A.
- Lewiatan Pénoc Sp. z o0.0.

- Ezon Sp.zo.0.

~  Ekon Sp.zo.0.

- P18p.zo.0.

—  EMP Investmentd Limited

-  Tradis S.A

- Lewiatan Brda Sp. z 0.0.

~  Drogerie Koliber Sp. z o.0.

- Spotem Domy Handlowe Sp. z 0.0.

The list of the entities not covered by the consolidation other than the subordinated entities in which
the entity possesses less than 20% of the shares (stocks):

—  Gielda Rolno - Towarowa S.A.

- Spotdzielnia Mieszkaniowa Lokatorsko - Wiasnosciowa w Lidzbarku Warminskim
—  Beskidzkie Towarzystwo Kapitalowe S.A.

—  Lewiatan Podkarpacie Sp. z 0.0.

—~  Elektroniczna Sie¢ Handlowa Merkury Sp. z 0.0.

Suplementary report to the opinion 8
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1.4 Information on the entities designated for sale
Pursuant to the Investment Agreement with Eurocash S.A., the companies have obligated to ¢onduct

transactions, within the framework of which Emperia Holding S.A. will conduct the transfer, to the
benefit of Eurocash S.A. of the shares and stocks of the following companies:

- Tradis Sp. z 0.0,

- Detal Koncept Sp. z 0.0.

- Euro Sklep 5.A.

- Partnerski Serwis D-etaiiczny S.A
- DEFSp.zo.0.

- AmbraSp.zo.c.

- Lewiatan Podlasie Sp. z 0.0.

- Lewiatan Slask Sp. z 0.0,

- Lewiatan Zachéd Sp. z 0.0.

- Lewiatan Polnoc Sp. z 0.0.

- Drogerie Koliber Sp. z 0.0.

- Lewiatan Kujawy Sp. z o.0.

- Lewiatan Orbita Sp. z 0.0,

- Lewiatan Wielkopolska Sp. z o.0.
- Lewiatan Holding S.A.

- Lewiatan Brda Sp. z 0.0.

- Lewiatan Opole Sp. z 0.0.

Suplementary report to the opinion
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1.5

1.6

Information on the consolidated financial statement for the previous financial year

The financial statements for the vear 2009 were audited by BIDO Sp. z o.0. The audited financiaf
statement were given unqualified opinion.

The consolidated financial statements were approved by the resolution at the Meeting Stockholders
on 23.06.2010.

The verifield consolidated financial statement were filied with the District Court on 29.06.2010.

The financial statements were published in Monitor Polski B No. 2001.

Subject matter of the audit

The subject matter of the audit are the consolidated financial statements for 2010, which include the
following:

- consolidated balance sheet as at 31.12.2010, showing a balance sheet total of TPLN 1.916.069

including both assets, stockholders' equity and liabilities;

- consolidated income statement (profit and loss account) for the financial year from 01.01.2010
10 31.12.2010 showing a net profit for the period amounting to TPLN 98.485;

- consolidated statement of comprehensive income for the financial year from 01.01.2010 to
31.12.2010, showing a total comprehensive income for the pierod amounting to TPLN 98.485;

- consolidated statement of changes in equity for the financial year from 01.01.2010 to
31.12.2010, showing a increase in stockholders' equity by the sum of TPLN 73.092,;

- consolidated cash flow statement for the financial year from 01.01.2010 to 31.12.2010, showing
an increase in cash and cash equivalents by the sum of TPLN 9.218;

- additional information.

wE
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1.7

Identification data of the entity authorised to audit the consolidated financial statements

The audit was conducted by ECA Seredynski i Partnerzy Sp. z o.0., with its registered office in
Cracow, ul. Supniewskiego 11, entered onto the list of certified auditors under the number 3115,

The basis for our performing the audit is an audit contract signed on 14.07.2010 by the Managment
Board of Emperia Holding S.A. The auditor of Emperia Holding S.A. was chosen by a resclution of
the Supervisory Board dated 29.06.2010.

The certified auditor representing the enity entiled to audit of financial statement is Mr. Roman
Seredynski, license No. 10395, whereas the certified auditor managing the audit is Mr. Marcin Krupa
licence No. 11142.

Both the entity and the auditor meet the conditions necessary for issuance of an impartial and
independent opinion on these financial statements, The impartiallity has been confirmed in writing.

The audit was conduct in December 2010 and March 2011 and was completed on 29.04.2011.
There were no restriction as to the scope of the audit. On 29.04.2011 the Management Board of the
dominant enity confirmed in writing the completeness of the prepared financial statements as well as

accounted for all contingent Habilities and post balance sheet events occurring up to the date of the
confirmation.

Suplementary report to the opinion 11
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2.  FINANCIAL ANALYSIS

2.1 General analysis of the consolidated financial statement

2010 o, 2009 o, 2008 o,
Assets TPLN TPLN TPLN
Property, plant and 693623 362 658407 360 579644 336
equipment
Investment property 13 495 0,7 16 992 0,9 17711 1,0
Intagible assets 8 609 0.4 7 796 0,3 6 367 0.4
Goodwill 203 975 10,6 203 354 11,1 189 827 11,0
Stocks and shares valued
according the ownership 5904 0,3 3982 0,2 3 697 0,2
rights method
Financial assets 679 0,0 11178 0,6 8 664 0,5
Non-current loans 0 0,0 1114 0,1 1667 0,1
Non-current receivables 5248 0,3 6758 0,4 6 852 04
Deferred tax assets 15412 0,8 15 750 0,9 21 085 1,2
Other non-current 15599 08 19310 1] 15474 09
prepayments
Non-current assets 962 544 50,1 944 641 51,6 851 288 493
Inventories 437 264 22,8 455 272 250 415 801 24,1
Current recivables 440 875 23,0 366 702 20,0 396 840 23,0
Beewables under corporate 1514 0.2 15 504 0.8 3920 0.2
income tax
Current prepayments 7150 0,4 7996 0.4 7196 0,4
Cash assets 49 269 2,6 40 053 2,2 50023 2.9
Other financial assets 5650 0,3 0 0,0 200 0,1
Assets classifield as
destignated for sale 11803 0.6 0 0.0 0 0.0
Current assets 953 525 49,9 885 527 48.4 873 980 50,7
Assets 1916069 1000 1830168 1009 1725268  100,0
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2010 y 2009 o 2008 "
Equity and Liabilities TPLN ° TPLN ’ TPLN ’

Equity capital allocated
to the dominant company 878 816 45,9 805 735 44,0 744 691 43,2
stockholders in total

Issued share capital 15115 0,8 15115 0,8 15115 0,9
Capital from issue of shares

549 559 28,7 549 559 30,0 549 559 319
above par value

Provisional capital 97 844 5,1 98 394 5.4 G0 862 53

Provisional capital from

valuation of managment 4304 0,2 1035 0,1 596 0,0

options

Capital reserves 47 823 2,5 59 150 3,2 56 873 3,5

Reserve.capnal from the 0 0.0 0 0.0 .1 681 0,1

revaluation

Provisional capital for 40 000 2.1 0 0.0 0 0.0

purchase of treasury shares

Treasury shares -14 290 -0,7 0 0,0 0 0,0

Retained profits 138 371 7.2 82 482 4,5 30 367 1,8

Non-controlling interest 113 0,0 102 6,0 392 0,0
Owner's equity 878 929 45,9 805 837 44,0 745 083 43,2

Credits, debts, 1ssued debt

securities and other non- 61734 3,2 137 106 7,5 285 263 16,5

current financial liabilities

Non-current liabilities 2634 0,2 5959 0,3 5498 0,3

Provisions 2996 0,2 2 843 0,2 2362 0,1

Provisions for deferred tax 16 216 0,8 14 822 0,8 13 098 0,8
Non-current liabilities 83 580 4,4 160 730 8.8 306 221 17,7

Credits, debts, issued debt

securities and other current 182 689 9.5 223 620 12,2 29315 1.7

financial liabilities

Current liabilities 744 282 38,8 616928 337 615740 35,7

_L!ablllties under corporate 10 284 0.5 4200 02 6715 0.4

mcome tax

Current provisions 12 389 0.6 16 250 0,9 21 030 1,2

Dererred revenues 3916 0,3 2603 0,2 1164 0,1
Current liabilities 953 560 49,7 863 601 47,2 673 964 39,1

Owners' equity and liabilities 1916 069  100,0 1830168 1000 1725268  100,0

Suplementary report to the opinion 14
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Relative changes in the income statement in current prices

2010 % 2609 % 20068
TPLN TPLN TPLN
Revenue from sales 5916311 7,1 5525 656 5,1 5257118
Cost of goods sold 4954 520 6,8 4638213 4.4 4 444 290
Gross profit (loss) from sales 961 791 8,4 887 443 9,2 812 828
Distribution costs 737 880 54 700216 13,3 618 248
Administrative expenses 90 000 0,7 89333 -11,3 100 673
Profit (loss) from sales 133 911 36,8 97 894 4,2 93 907
Qther operating income 16 987 -43,2 29912 61,8 18 486
Other operating expenses 13 438 -8,1 14 623 -10,7 16 381
Profit (loss) from operating 137 460 24 113183 17,9 96 012
activities
Financial revenue 1222 21,6 2 650 =157 3145
Financial expenses 19 515 -17,3 23 594 26,1 18 714
Profit (loss) before tax 121 167 314 92 239 14,7 80 443
Income taxes 24 605 7,6 22 838 16,3 19 656
Share in net profits (losses) of
the subordlnatfad entities share.s 1923 129200 R 99,1 1581
valued according the ownership
rights method
Net profit of the Capital Group 98 485 42,0 69 366 17,2 59 200
Profits allocated on the non- 1 522 2 90,3 37

controlling interest

The net profit of the Capital

Group without a result 98 474 42,0 69 343 17,6 58 969
alocated on the non-

controliing interest

Suplementary report to the epinion 15
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2.2 Ratios

Balance sheet total TPLN
Net financial result TPLN
PROFITABILITY RATIOS

Return on assets ROA
Y
Net financial result
Total assets

Return on sales
%
Net financial result
Sales revenue

Gross return on sales
%
Profit (loss) from sales
Sales revenue

Return on equity
%
Net financial result
Ovmers' equtiy

DEBTS RATIO

General level of indebtedness
%
Liabilities and provisions
Total assets

Stability of the capital structure
%
Owners' equity, non-current provisions and
liabilities
Total assets

Suplementary report to the opinion
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2009

1916 069 1 830 168

98 485 69 366
5,14 3,79
1,66 1,26
16,26 16,06
11,69 8,95
54,13 35,97
51,24 54,67

2008

1725268
59 206

343

1,13

15,46

8,26

56,81
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LIQUIDITY RATIOS
Current ratio

Current assets
Current liabilities

Quic ratio

Current assets - inventories
Current liabilities

Cash ratio

Cash assets
Current liabilities

ACTIVITY/ EFFICIENCY RATIOS

Collections of receviables

day
Trade reciviables {average)
Sales revenue
The payment of liabilities ratio
day
Trade liabilities (average)
Operating costs
Inventories turnover ratio
day

Inventories {average)
Operating costs

Supementary report to the opinion
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2.3 Interpretation of selected financial ratios

The analysis was performed in current prices, upon taking into consideration data for the three successive
financial years

Due to the fact that the entity concluded an investment agreement with Eurocash S.A., which was
mentioned in point 1.4 of the present report as well as in point 10.03.52 of the consolidated financial
statement of the Emperia Holding S.A. Capital Group, the report on the financial conditions as well as the
consolidated unit profit and loss account are presented in the division into continued and discontinued
activities. In relation to the above, in order to maintain the comparability of the data of the current and
previous years for purposes of the present analysis, the overall consolidated financial data of the continued
and discontinued activities has been assumed.

In analysing the assets structure, it should be ascertained that it does not deviate significantly from the one
from the previous years. The main items are counstituted by: tangible fixed assets (36.2% of the balance
sheet total), receivables {23%) and inventories (22.8%). The following possess the largest share in the
structure of the liabilities: short term: liabilities (38.8%) as well as capital from the issuance of stocks above
their nominal value (28.7%). The decrease in the share of the long term liabilities in the total liabilities
structure should be noticed in relation to the previous accounting years,

In analysing the dynamics of the profit and loss account, it may be ascertained that the increase in the
revenue from sales by 7.1 percentage points, as well as the increase in own sales by 6.8 percentage points.
In relation to the previous vear, the remaining operating revenue fell (by 43.2 percentage points) as well as
the other operating costs (by 8.1 percentage points). The dynamics of the financial revenue amounts to
21.6% while of the financial costs — 17.3%. The Capital Group’s net profit increased in relation to the
previous year by 42 percentage points,

The profitability ratio analysis indicates their increase in relation to the previous years. The profitability of
equity capital increased significantly to the level of 11.69% as well as the assets profitability, which
amounts to 5.14%. In relation to the previous years, the general debt level felf to 54.13%. In the course of
3 years, a decrease in the financing sustainability ratio from 63.05% in 2008 to 51.24% in 2010 should be
noticed. The liquidity ratios indicate that the entity is capable of regulating its current liabilities (the cash
ratio amounts to 0.05). In relation to the previous year, the average receivables collection period has
become extended (by 1 day) as well as the liabilities payment period (by 2 days). The inventories turnover
ratio has decreased by one day and presently amounts to 33 days.
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Results from various activities recognised in consolidated income statement of the period under review:

profit from operating activities
profit from other operating activities
lost from financial activities
the result of the entities valued with the ownership rights method
income tax
deferred fax
resulted in net profit of

the net financial result allocated for the non-controlling interest

TPLN

133 911

3549

-16 293

1923

-22 747

-1 858

98 485

11

In analysing the date for the assessment of the obtained ratios, the influence of the exclusion of the
discontinued activities, mentioned in point 10.03.52 in the financial statement of the Emperia Holding S.A.

Capital Group should be considered.
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EXPLANATORY PART
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3,

EXPLANATORY PART

3.1 The accounting principles

3.2

The dominant entity possesses the current documentation describing the accounting principles
applied in the Capital Group, approved by the Management Board of the dominant entity.

The subsidiary entity, being a component of the Capital Group applies the accounting principles
being in accordance with the accounting principles applied by the dominant entity.

The financial statement of the unit covered by the consolidated financial statement were prepared as
at the same balance sheet date as the financial statement of the dominant entity.

The basis for preparing the consolidated financial statement

The consolidated financial statement of the Capital Group was prepared in accordance with the
International Financial Reporting Standards, and in matters not regulated by the above standards, in
accordance with the provisions of the Accounting Act of 29 September 1994, as amended, and the
executive orders issued on its basis, including the Regulation of the Minister of Finance of 25
September 2009 in the matter of the detailed rule for the detailed preparation of consolidated
financial statements by entities other than banks, insurance companies and reinsurance companies, as
well as the requirements regarding the issuers of securities admitted or being the subject of the
registration statement for admission to trading on official stock markets as well as the interpretations
issued on their basis, approved by the European Comumission.

The basis for the preparation of the consolidated financial statement constituted the consolidation
documentation specifically covering:

- financial statement of the dominant enity,

- the financial statements of the related entities,

- the adjustments and exclusions carried out during the consolidation, required for the
preparation of the consolidated financial statement,

- the calculation of the fair market value of the net assets of the subsidiary entities,

- the caleutation of the value of the company as well as the surplus of shares of the acquiring
company in the net fair market value of the possible to identify assets, habilities and contingent
liabilities of the acquired company over the purchase price.

- the calculation of the minority capital.

- other documents required for the completion of the objective indicated in International
Financial Reporting Standard 5 Non-current Assets Held for Sale and Discontinued Operations.

The consolidation documentation is complete and fulfils the requirements of the Regulation of the
Minister of Finance of 25.09.09 in the matter of the detailed rule for the detailed preparation of
consolidated financial statements by entities other than banks, insurance companies and reinsurance
companies.
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3.3 Consolidation methodology

The dominant entity prepared the consolidated financial statement in the full method as well as the
ownership rights method covering the financia} statement of the following entities.

ay  dominant enity:
—  Emperia Holding S.A

b)  subsidiary entities consolidated with the full method:

Stokrotka Sp. z 0.0.

—  Infinite Sp. z o.0.

—  Detal Koncept Sp. z 0.0.
- Elpro Sp. z 0.0.

- Tradis Sp. z 0.0.

- DEF Sp. z 0.0.

- Lewiatan Podlasie Sp. z 0.0.
- Spolem Tychy Sp. z 0.0.
- Maro Markety Sp. z 0.0.
- Euro Sklep §.A

—  Emperia Info Sp. z 0.0.
-~ Ambra Sp. z 0.0.

- Projekt Elpro 1 Sp. z 0.0.

Lewiatan $Slask Sp. z 0.0.

¢)  subsidiary entity consolidated with the ownership rights method

- Partnerski Serwis Detaliczny S.A
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3.5

Consolidation exclusions

During the consolidation, intra-group settlements regarding sales between the entities of the Capital
Group, the other intra-group operations revenues and costs as well as the financial revenues and costs
were excluded. Exclusions of the results not achieved by the entities covered by the consolidation
included in the value of the assets were also conducted.

The information, constituting the basis for the exclusions, was obtained from the accounting ledgers
of Emperia Holding S.A. and was correlated with the information obtained from the subsidiary entity.

The consolidation of the capitals
The initial capital of the Capital Group is the initial capital of the dominant entity.

The calculation of the remaining components of the Capital Group's stockholders' equity was
conducted by adding the relevant components of the stockholders' equity of the subsidiary entity
covered under the consolidated statement, which reflect the percentage share of the dominant entity in
the stockholders' equity of the subsidiary emntity according to the status as at the balance sheet date, to
the individual components of the dominant entity’s stockholders' equity.

Only those parts of the relevant components of the stockholders' equity of the subsidiary entity which
occurted until the date of taking over control by the dominant entity were included into the
stockholders’ equity of the Capital Group,
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3.6 Other components of the consolidated financial statements as well as the management report

3.7

on the business acitivity
Consolidated statement of comprehensive income

The consolidated statement from the total income was prepared correctly, in accordance with the
provisions of International Financial Reporting Standards. Its connection to the consolidated profit
and loss account as well as the accounting ledgers was ascertained.

Consolidated statement of changes in stockholders’ equity

The consclidated statement on the change in stockbolders’ equity was prepared correctly, according
to the International Financial Reporting Standards, approved by the European Union.

Consolidated cash flow statement

The consolidated statement on cash flow was prepared correctly. Its connecttion to the consolidated
balance sheet, consolidated profit and loss account as well as the accounting ledgers was ascertained,

Additional information

Additional information constituting an integral component of the consolidated financial statement
was prepared in accordance with the International Financial Reporting Standards, approved by the
European Union.

The Management Board’s report of the dominant entity on the activities of the Capital Group

The report on activities in the financial year includes data in accordance with the data of the financial
statement and covers information in accordance with the requirements of Article 49 of the
Accounting Act and the provisions of the Regulation of the Minister of Finance of 19 February 2009
in the matter of current and periodic information transferred by the issuers of securities as well as the
conditions for the recognition of information required by the provisions of law of a state not being a
member state as equivalent.

Post-balance sheet events

There were no events after the balance sheet date other than those described in note 10.3.49 of the
consolidated financial statement of the Emperia Holding S, A. Capital Group.
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3.8 Conclusions upon the performed audit

Having audited the consolidated financial statement of Emperia Holding S.A. Capital Group, with its

registered office in Lublin we hereby confirm that:

1. The consolidated financial statements for the year ended 31.12.2010 were prepared properly,
information disclosed in the consolidated financial statements corresponds with the respective

balances and turnovers recorded in the accounting books;

2. The financial statements were signed by entitled person;

3. No events indicating violation of the binding law occurred.

The result of auditing the consolidated financial statements of Emperia Holding S.A. Capital Group for

the financial year of 2010 is enclosed in the auditor’s opinion.

The financial statements were given an unqualified opinion.

The present report contains 25 pages, which are signed by the auditor.

Cracow, 29.04.2011

Marcin Krupa
Crucial Auditor (PL)

Licence No. 11142

conducting the audit in the name of
ECA Seredynski i Partnerzy Sp. z 0.0.
Nr 3115

ECA Seredynski i Partnerzy Sp. z 0.0.

Roman Sere
President of Board Member
Auditor (PL)

Licence No. 10395
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The following Appendices are provided with the report:

I

Consolidated balance sheet as at 31.12.2010

Consolidated income statement (profit and lost account) for the financial vear from 01.01.2010 to
31.12.2010

Consolidated statement of comprehensive income for the financial year from 01.01.2010 to
31.12.2010

Consolidated cash flow statement for the financial year from 01.01.2010 to 31.12.2010
Consolidated statement in changes in equity for the financial year from 01.01.2010 t0 31.12.2010

Additionatl information to consolidated financial statement

to which we refer this report and our opinion.

7.

and the report on the Group's operations drafted by the Management Board of the parent company
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